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Figure 2: Timeline of a Typical Resolution Process
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Figure 3: Least Cost Test Calculation

Total Gross Assets
Less: Asset Losses + FDIC Receivership Expenses
Plus: Bid
Deposit Premium,
and/or
(Asset Discount)
Less: Liabilities (Claims) on Receivership:
Total Receivership Loss
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Figure 4: Allocation of Receivership Losses

Receivership Losses are Allocated in the Following Order:

1 Subordinated Creditors
2 General Creditors
3 Depositor Class (share pro-rata)
FDIC
Uninsured Depositors
4 Secured Depositors & Preferred Creditors
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Figure 0: Basic P&A Agreements

Benefits

Customers with insured deposits suffer no loss in service.

Customers with insured deposits have new accounts with the new
institution, but old checks can still be used.

Customers with insured deposits do not lose interest on their
accounts (Up to $T0s,ee+).

The Al has an opportunity for new customers.

The Al has a ’+-day option to purchase individual loans at book
value.

The FDIC can use this method when there is not enough time to
complete due diligence. The FDIC costs are less than a deposit payoff.

Other Considerations

Receivership must liquidate the majority of the failed institution’s
assets.

Uninsured depositors may or may not suffer losses.

The FDIC's cash outlay increases.
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Figure 6: Whole Bank P&A Agreements

Benefits (all the benefits of Basic P&As, plus the following):

Loan customers continue to be served locally by the AL

The one-time FDIC cash outlay 1s minimized.

The amount of assets held by the FDIC for liquidation 1s greatly reduced.
The expenses associated with liquidating assets are also greatly reduced.

Other Considerations
May not prove to be the least costly method compared to other types of resolutions.
Can be a negative bid.
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™ Conservator: A person or entity, including a government agency, appointed by a regulatory
authority to operate a troubled financial institution in an effort to conserve, manage, and protect the
troubled institution’s assets until the institution has stabilized or has been closed by the chartering
authority.
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" general or senior liabilities
" Subordinated obligations



Ol oMl (655002 (555 50 SSb )l Ciglas

A~ R
\[_’} _'g’dt_/w,,r?{wyu/ o

&l Oligl 2IE Dgid 0 AUl ol dg—w (ylgps e Olllao (! drbgpo sRCAI
G §0 (S 115 (pi3,] (o U5yl (wlaw! 2 0uid dows (S0 e b )b o
dl)lbgkm N i (] 4D S 0 O ygmao Pl Dt CAID gy gl (S 59
315U o Lol S oo S 4> anbuni Wil lal (3 1y liingag 5 iy dawis dows (500D yuw
Bt 30 30 BnS s yg dnnmwdo (G 21415 W05,1 &S Sloj cdld] g 0 fads STL ol g
0PV A5 cod CAID 1y oew dgmw g FDIC caili awlome o8 Blaio job ¢y

W3S 0 CBl 5D AlS g dunnt 30

M}é u@’dﬁo 0‘)‘5‘5‘

Slojrg Gl WA (g5 caninas olio (lgic 4 FDIC s 55 Joad l 5 5k o5 jeblod
0, W51 Ty W1 eyl 25 o0 31 ot &1 32 53 ~ounnl D s (3l g J1yd y93lE Lanws oS Cane!
P3ga0 o0

Lotsl duwlipasbgsy -)

O Byb S S jg dumazo o5 (531,13 (1392 AW pud 5 (iiaw Al ol oS (5 j9uo 3
98 9yt i 42 yhe 59150 313,158 ARG 93, & S Aol (pl A1 Ly g WD (sl ] 2392
0303y 313,18 Ll (0 dgud (o0 AuSl jg dumawio (SB(2y15 (13,5 A g dpdual wylyd (el
wles awl b 03,5 3,1,

Tnd 1) 215,1,8 a5 a0 1y 05la] ol (Sabew dy apduns olie 4y 31> )18 SO awlb pas b o, LS
w23 Ul Gl 00l Juosxi 31,1 )8 bawgi a5 T Colagad 4 desl 43 23S

9395 YA+ Ygoze loj !l & ol 1 amy i 5 Jghize loj e 53 Wl adhcd plio 4i]
Al ae b3 4y Camud bl o0 dnSaid g dnwio o8 byl 9 Curnidg @) diuly
Sl sae 93, 5l (il Ol s s Johmne dpduad ol da oyl WS olaB1 1> )1,3/505 1,3

& Clall g ,U 5l paliane 281y ol s BB O Lud 4 dgasme Ol s cpl b 3,18 SO



Ol oMl (655002 (555 50 SSb )l Ciglas

A~ R
\[_’} _'g’dt_/w,,r?{wyu/ o

L Ol x5l il Of lusn Jold 281y pailians oy B8 O jlus .Gl aduni olie Cuoww
Ol ldn b g ((Caoyd diy ja) 48, Cawd 31 Caoyd 51 iU O jlaudn 313,148 3 ;9500 a3l >
dnducs 33158 45 131,85, 9 an U s I U O lud cLled] plod Dgud cod (o> § (9,
g o0 dniunad & by o baslgd Jgeuio g Col S35 9 (S ey J1B dunnwio

313,58 21 g g0 Jlos! glisio Sl pailed (QFCS) T bayf s sty o gladls,),8 g1
g sl caalicddlge « 1 glasly,l )8 ( SYIE oladls,l,d «,lales 3lye! (saald,l 8 Jald
il oo g aolicslge

5Ol lwd (S 0 5y 903,50 a1, (QFC) byl ymud anrly Jlo (gbrals,l 48 candad plio  J3g
S QFC a1, SO L (05Kl a3 Jold Sl (50w § b0 duaawlimo U pus/d g ,U

ol (539305 3550 ST Jlo gl 5L 51 Calon g1y pol cpailed ol -adly

M, ! -V
aa ol J1 gl (g3gamm0 (Fg3l8 Ol LIS 51 claaly 8wl sas Lo, olled ju ogMle dudai olio
ol Sl Y13 495 5 315,148 olie Byl Jawgd 1,18 s 5l 5 S el b g 3>, 1,3 ol sl
K> duduai Dyl g dndual el (gl (g g Curdin D131 )8 Lids oS Cowl (2Blge (gl O LS
U) andaai plie lail b SS9 Cds s 515 ,1,8 sad 0 03l a5 6315,1,8 byl y2 il

B, 1yl Cullld auhuai plie Jolio 43 315,148 o juti pus U o dgud gomd (awlio 5,190
J95G 295 Oolagaad 51 eald 1,3 3lho b ¢y Ay (4o 3D Sl yg daawio JST (> paimod
olie) 358 Culus,y g 313,158 K5 Byb LATL 3 Jlos! 51 Wiyl oo dnduci olile caails 03,5
oMl g Lidly c golaBl 2 BT (gl (yamiiSey o gmud 313 )1 33 Zeannd) o9t )3 (dphmnad
Ae Sloj 0595 G (6 (dumaniyo L;Lé‘_s.gl)la&io.? b g B yunid g (damawio JgS5 comwy § (0908

B9l Jos a4y Cailow cdmrio (yind dimns g yU 31 259,
£0 O a haid bl iCwl J1dy95 1 og—ad (m] 43 Reline O LS 51 50 o ol ;> FDIC

wd olgis 4 bl 51 s 39,

™ Qualified Financial Contracts (Qfcs)



Ol oMl (655002 (555 50 SSb )l Ciglas

A~ R
\[_’} _'g’gt_/w,,r?{wyu/ o

S 59led Gulai

PRl AnS g dwio dde 7ikao (o LaE slges ()b 51 (SO Gl 4 adad olie
WOl Aiino S ylae g5 9 (U5l (8]0 b plie OByl A 43 aS pl @ A5 g
Plo axly 0)lal ol (il ,l> (g b (laj d L Woig ol 395 10 (oS 9 Cudly
ol 33,5 8dad b ould CBgo cBgmog0 (59led Ay (S umuwy fdlgSu o151 51 ST AR o dudal
Gl g S 0 g (8 i 38 s Sy 31 (o 0D € (Bl 53163 &y s
Cuwlgd 13 (gl ya] 51 Wil cod 2531 Wi 12 ol iy (K0] dnbui ol cowwy Cawlgd 2 b (ggled
Iy WA oS 3,15 35 dniaal plio ol dy (Fuumwy 38l doldl g (oled Gulas &8, 51 L Logas
o531y )5 Jud 5l 2luad goled a5 Sloj ki 2 .S J—ad g J> ALT o3 L JIyad ol
a5y & o a0 b (LT oIy o o Lads (gl (6 i JWid I FDIC (il o0l g phae (SIU)

Dyl Jya8
dndaci @lo ¢y wla] 1 a8 5,13 392 9 dnuci oo (gl (1oUiiS dgume oB (y9ilB dine ol 4O
CoU £y Sl Jlw ¥ U 25 1as g a8 adlao 5l soled Cod (gl JLw T U SSTas

,;)l,; w,ﬁ (l“)'?' d..,.w) ﬁa.xo Olalsy db‘b)‘)g 3;5-9

i YD g Ja 51 Wit

oo (J1,08 g,1aS5L (ygilE wlwl y wdslod (68 gla aildiie VRG] g J&5 51 Wlg5 o0 dniuai olio
S s CnSl g B0 U a5 "M ald g Jilio 43 oS dgmw b olgn (glad1s,ly8 gl yal 51 Wilgs oo dnbual
wwily oawd Al o] B0k b g dwwio 31 (510 ma W5 b p3 U cuailon duad 43 b o

)9 ol

™ tort suit - Tort actions are lawsuits that seek compensation for a civil wrong (as opposed to a
crime) committed by one party against another party. They include lawsuits for personal injury or
property damage due to negligence, as well as suits for libel, false arrest, and other disputes.

™ security interest
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